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20,000 CONVIENIENCE STORE EMPLOYEES 
TO RECEIVE $4.4 MILLION IN BACK WAGES 


WASHINGTON -- Some 20,000 present and former employees of a New Jersey dairy 
and convenience store chain will share $4.4 million in back wages under a Federal 
Court consent judgment announced by the U.S. Department of Labor. 


Fred W. Alvarez, head of the Lahor Pepartment's Employment Standards Administration 


(ESA), said the judgment was signed by Federal Judge Robert E. Cowen against Dairy Stores, Inc., 
also doing business as Krauszer's, Sarden State Farms, Hubhard's Cuphoard and Somerset Fams. 


Alvarez further said the corporation with headquarters in Edison, N.J., has agreed to 
notify those eligible to share in the $4.4 million. 


Alvarez further noted that this type of enforcement action is the result of diligence and 
persistence hy ESA field staff. 


The Labor Department charged in a suit filed in the l/.S. Nistrict Court for the District 
of New JerseyApril 14, 1982 that the company had violated the minimum wage, overtime pay and 
recordkeeping requirements of the Fair Labor Standards Act since at least 1979. 


The Act requires payment of a minimum wage of $3.35 an hour and overtime at time-and-a- 
half an employee's regular rate after 40 hours in a workweek. fmployers are also required to 
keep adequate time and payroll records. 


Judge Cowen's order prohibits the defendants from future violations of the minimum wage, 
overtime and recordkeeping requirements. 


Filing of the case followed an investigation by ESA's Wage and Hour Division area offices 
at 971 Rroad Street, Newark, and 3131 Princeton Pike, Lawrenceville, NJ. 
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PRIVATE PENSION REFORMS CONTAINED IN 
BUDGET RECONCILIATION ACT 


WASHINGTON -- The retirement benefits of 30 million working Americans 
and retirees received new protections as President Reagan signed major new 
pension reforms into law. 


Secretary of Labor and Chairman of the Board of the Pension Benefit 
Guaranty Corporation (PBGC) Ann McLaughlin called the landmark pension 
reforms "a major victory for American workers, retirees, the PBGC, and 
responsible employers." 


In commenting on the reforms to the Employee Retirement Income 
Security Act of 1974 (ERISA), Secretary McLaughlin praised Congressional 
action to “enhance benefit security for workers and stem the tide of red 
ink which threatens to bankrupt the pension insurance system." 


The revised rules, contained in the Omnibus Budget Reconciliation Act 
of 1987, would require employers with underfunded pension plans to make 
additional pension contributions beginning in 1989 and to pay increased 
premiums to the PBGC insurance program beginning January 1, 1988. They 
would also provide a number of other protections designed to prevent plan 
terminations and ensure that participants receive their full promised 
benefits. 


In general, ERISA has worked well in ensuring that benefit promises to 
millions of workers and their families are kept by employers. 


That success, however, has been threatened by inadequate funding 
standards and termination rules that encouraged employers to terminate 
plans and unload unfunded pension liabilities on the financially troubled 
pension insurance system. The reforms will strengthen ERISA to ensure its 
original intent is met. 


This legislation reduces the opportunities for employers to jeopardize 
benefit promises through systematic underfunding of liabilities. 


McLaughlin said. "American workers and retirees again can be sure that 
the system on which their retirement income depends is financed with hard 


dollars, not empty promises." 
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The reforms revise ERISA to: 


Require employers with underfunded plans to increase their 
contributions to the pians; 


Increase revenues for PBGC through institution of a variable rate 
premium based on unfunded benefit obligations; 


Restrict the availability of waivers of required contributions; 


Increase employers’ liability to participants and the PBGC when a plan 
terminates; 


Restrict the automatic use of Chapter 11 bankruptcy proceedings to 
shed unfunded pension liabilities; 


Maintain current law regarding the employers’ ownership of assets in 
excess of promised benefits on plan termination; 


. Provide appropriate restrictions on plan holdings of securities issued 
by the employer sponsoring the plan. 


# ## 
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STATE AND METROPOLITAN AREA EMPLOYMENT AND UNEMPLOYMENT: OCTOBER 1987 


WASHINGTON -- Unemployment rates were lower in October 1987 than a 
year earlier in 46 states and the District of Columbia, according to the 
U.S. Labor Department's Bureau of Labor Statistics. 


Over this same period, nonfarm payroll employment rose in 44 states 
and the District of Columbia. The national civilian worker unemployment 
rate, not seasonally adjusted, was down 0.9 percentage point over the same 
period, from 6.6 to 5.7 percent. 


Because the data for states and areas are not adjusted for 
seasonality, comparisons in this release are limited to changes from the 
same month a year earlier. Over-the-month comparisons may be affected by 
seasonal changes and thus could present a misleading picture of underlying 
economic trends. 


Unemployment 


Twenty states and the District of Columbia reported over-the-year 
unemployment rate decreases of 1 percentage point or more. The largest 
were in Louisiana (3.2 points), Alabama (2.5 points), and Oklahoma (2.2 
points). — 


The lowest unemployment rates for October were mostly in New England. 
New Hampshire, at 2.1 percent, had the lowest rate, followed by 
Massachusetts (2.7 percent), Delaware (2.8 percent), and Connecticut, 
Maine, and Rhode Island (all 2.9 percent). Even though Louisiana reported 
the largest over-the-year decline, it still reported the highest 
unemployment rate for the month--10.1 percent. West Virginia (9.4 
percent), Mississippi (9.2 percent), and Alaska (9.1 percent) had the next 
highest rates. (See the map.) 


Among the 269 metropolitan areas for which October data are available, 
the lowest unemployment rates occurred in Portsmouth-Dover-Rochester, N. H. 
(1.6 percent), Portland, Me. (1.8 percent), and Iowa City, Iowa (1.9 
percent). Unemployment rates were highest in McAllen-Edinburg-Mission, 
Tex. (16.7 percent), Brownsville-Harlingen, Tex. (13.2 percent), Laredo, 
Tex. (12.8 perzent), Flint, Mich. (12.2 percent), and Houma-Thibodaux, La. 
(12.1 percent) (See table ) 


The largest over-the-year declines in jobless rates among the 228 areas 
with declines occurred in Odessa, Tex. (8.8 percentage points) and in 
Houma-Thibodaux, La., and Janesville-Beloit, Wisc. (beth 7.1 points). 
Only 31 areas showed increases from a year earlier; the largest increases 
took place in Rochester, Minn., and St. Cloud, Minn. (1.1 and 1.2 
percentage points, respectively). 
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Employment 


Nonfarm payroll employment rose by 2 percent or more in 28 states over 
the year. Percentage gains were largest in Nevada (5.9 percent), Florida 
(4.4 percent), Washington (4.1 percent), and New Hampshire and Tennessee 
(both 4.0 percent). The largest rates of decline in employment over the 
year were in Alaska (3.9 percent) and Wyoming (1.5 percent). 


Manufacturing employment increased over the year in over three-fifths 
of the states, in marked contrast to a year earlier when decreases occurred 
in over two-thirds of the states. Virtually all states reported employment 
gains in services. Employment rose in about four-fifths of the states in 
transportation and public utilities; trade; finance, insurance, and _ real 
estate; and government. 


The State and Metropolitan Area Employment and Unemployment release 


for November 1987 will be issued on Tuesday, January 19, 1988. Release 
dates for the balance of 1988 are as follows: 


Feb. 17 May 17 Aug. 16 Nov. 16 
March 15 June 14 Sept. 13 Dec. 13 
April 12 July 19 Oct. 18 
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PRODUCER PRICE INDEXES -- NOVEMBER 1987 


WASHINGTON -- The Producer Price Index for Finished Goods showed no 
change after seasonal adjustment from October to November, the U.S. Department 
of Labor's Bureau of Labor Statistics reported. 


i i 11 increases 
The index fell 0.2 percent in October after registering sma 
in most other recent months. The index for intermediate goods increased 
0.4 percent, following rises of 0.1 and 0.5 percent in September and October. 
After climbing through the first 8 months of the year, prices for crude goods 
declined for the second time in the last 3 months, recording a 1.7 percent 
decrease. 


Among finished goods, food prices moved up modestly, following a 
slight October decline. The index for finished energy goods fell for the 
third consecutive month, although not as much as in either September or 
October. Prices for other kinds of finished goods registered no net change 
over the month after easing down slightly in October. 


Before seasonal adjustment, the Producer Price Index for Finished 
Goods was virtually unchanged in November at 298.1 (1967=100). 


Over the 12 months ended in November 1987, the Finished Goods Price 
Index advanced 2.5 percent. During the same span, consumer food prices 
moved up 0.6 percent, energy goods climbed 13.2 percent, consumer goods 
other than foods and energy increased 2.3 percent, and capital equipment 
prices rose 1.3 percent. Prices for intermediate goods were 5.4 percent 


higher than in November 1986, while crude material prices were up 8.2 
percent over the same period. 
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THE CONSUMER PRICE INDEX--NOVEMBER 1987 


WASHINGTON -- The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.1 percent before seasonal adjustment in November to 
a level of 345.8 (1967=100), the U.S. Department of Labor's Bureau 
of Labor Statistics reported. For the 12-month period ended in 
November, the CPI-U has increased 4.5 percent. 


The Consumer Price Index for Urban Wage Earners and Clerical 
Workers (CPI-W) also rose 0.1 percent in November prior to seasonal 
adjustment. The November 1987 CPI-W level of 340.4 (1967=100) was 
4.6 percent higher than the index in November 1986. 


On a seasonally adjusted basis, the CPI-U rose 0.3 percent 
in November, after increasing 0.4 percent in October. Energy 
costs, which has declined in September and October, turned up 
in November, following seasonal adjustment. In contrast, price 
increases for most other CPI components, in particular, shelter, 
food, and apparel, were smaller in November than in October. 


# # # 
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FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


The U.S. Department of Labor's Pension and Welfare Benefits Administration 
recovered more than $100 million through voluntary settlements and court 
actions and conducted 47 criminal investigations under the Employee Retirement 
Income Security Act during the 1986 fiscal year. 


### 


The U.S. Department of Labor's Office of Labor-Management Standards closed 
498 embezzlement cases involving all types and sizes of unions during the 1986 
fiscal year, according to the Labor Department's annual report. 


### 


The U.S. Department of Labor's Office of Labor-Management Standards received 
161 complaints of alleged union election violations during the 1986 fiscal year, 
according to the Labor Department's annual report. 


### 


The U.S. Department of Labor's Bureau of Labor-Management Relations and 
Cooperative Programs conducted or cosponsored 52 conferences and symposia in 
which labor and management representatives learned about the potential of 
cooperative activities to increase productivity, efficiency and quality during 
the 1986 fiscal year. 


### 
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